NATIONAL-INTERSTATE COUNCIL OF

STATE BOARDS OF COSMETOLOGY, INC.

Minutes of the

Special-Call Meeting of the Executive Board 

McNair Law Firm

Columbia, South Carolina
Sunday, November 1, 2009

Call to Order

President Dahlquist called the meeting to order at 9:00 a.m.

Roll Call of Officers

Roll was called by DeCarlo.  The following members were present:

Jackie Dahlquist, President

LaFaye Austin, Immediate Past President

Kay Kendrick, Vice President

Richard DeCarlo, Secretary/Treasurer

Anwar Saleem, Region I Director

Wayne Kindle, Region II Director

Angie Printz, Region III Director

Kathey Ditzler, Region IV Director

Betty Abernethy, Board Administrators’ Representative

Also present:  Kelon Carter, NEC Chairman; O. Wayne Corley, Esq. General Counsel; Ned Nicholson, Esq., Debra Norton, NIC Administrative Services Coordinator; Rosanne Kinley, NIC Past President; Dr. Lee Schroeder and Dana Anderson-Pancoe, SMT; Gregg and Lindsey Colton, ESS.

A motion was made by Kendrick, seconded by DeCarlo, to meet in Executive Session.  Motion carried.

A motion was made by Kendrick, seconded by Abernethy, to reconvene in open session. Motion carried.

A motion was made by Abernethy, seconded by Austin, to adopt the Non-disclosure and Confidentiality Agreement.  Motion carried.

A motion was made by Kendrick, seconded by Abernethy, to meet in Executive Session.  Motion carried.

President Dahlquist called the meeting to order in open session.
A motion was made by DeCarlo, seconded by Kendrick, to authorize Ned Nicholson, Esq., McNair Law Firm, to contact PSI’s attorney of record and inform PSI’s attorney of record that the offer NIC received from PSI is unacceptable.  Mr. Nicholson is authorized to offer the amount discussed during the executive session to settle the matter and to negotiate the final settlement for not less than the amount discussed in executive session and to continue to negotiate with PSI’s attorney of record until such time a final settlement is reached as hereby authorized by the Board.  In the event Mr. Nicholson determines that a final settlement as authorized by the Board cannot be reached then Mr. Nicholson is authorized to proceed with arbitration.  Motion carried unanimously.  

Dr. Schroeder distributed the “Standards for Educational and Psychological Testing” as well as other publications for test development, item writing, setting standards and minimum passing scores, scale scoring and equating, examination security and test administration.  Austin asked if it was possible to simplify the equating and scaling information so that it is understandable by those who are not experts in such matters.  Dr. Schroeder stated yes and reminded the Board that it had been some time since SMT was asked to make a presentation at the conference on why NIC has adopted the methodology of equating forms and reporting scaled scores.  Dr. Schroeder also discussed why SMT recommends that raw scores should not be reported only the scaled score and pass/fail data. 
Sung Lee – ACE Agreement.  Mr. Lee recently communicated that the ACE Board of Directors has determined that it is too risky for ACE to approve the requirement that ACE shall obtain a performance bond or insurance policy, with NIC named as the beneficiary or insured, in the amount of $500,000.00 USD to indemnify NIC in the event that ACE fails to perform the terms that are set forth in the NIC/ACE Agreement.  Mr. Lee proposed to assume the risk and on that basis Mr. Lee would be the obligee to indemnify NIC in the event ACE fails to perform the terms that are set forth in the proposed Agreement.  The Executive Board did not approve Mr. Lee’s proposal however, the Board directed Norton to advise Mr. Lee that while the Board did not approve his proposal the Board will discuss at its next meeting ways in which NIC may be able to accommodate ACE
Proposals.  Austin stated that she passed out a proposal from Pearson Vue at the last meeting of the Executive Board and that copies could be made available to new board members.  It was also noted that another company had also made a proposal.  The Board decided it would not consider proposals of this nature at this time until pending matters are resolved.  
Distribution of Exam statistics.  There was discussion about NIC’s policy on the distribution of examination statistics, e.g. volume reports by states, examination titles, etc.  It was discussed that information of this nature is reported to states that participate in the NIC testing program and that our contracts are with participating states and not other entities.  The Board stated that individuals/entities who request test statistics, e.g. volume reports by states, titles, etc., be directed to the state board offices. 
Region Meetings.  There was discussion about upcoming region meetings.  President Dahlquist stated that she would like the meetings to be scheduled, if possible, in March or April.  The Directors will work in coordination with the President to set the dates and locations for the upcoming region meetings.

Email Communications.  There was discussion about the importance of responding to inquiries in a timely manner.  Some members communicated that they receive several hundred emails a day and that it would be helpful that when a communication is critical in nature and/or requiring an immediate response that the sender insert in the subject line “Immediate attention and response require” or some verbiage of that nature.  Some members are considering setting up a separate email account just for NIC communication.  Ditzler requested that NIC communications sent to her be emailed to kditzler@nvcosmobd.nv.gov.
Financial Reports.  The Board stated that it wants to receive financial reports from the Comptroller on a quarterly basis.  Per the bylaws financial reports are to be submitted no later than 30 days after the end of each quarter with an annual report of the financial activities submitted no later than 45 days after the end of the fiscal year.  The quarterly financial reports are to include:  balance sheet, P & L statement as well as a detailed P & L statement; budget report by categories to include FY2008-2009 actual income/expenses by categories; FY 2009-2010 budgeted amounts, FY 2009-10 income/expenditures by categories each quarter and YTD totals.  In a discussion about budget narratives Norton stated that Manna had prepared a narrative for the 2009-10 NEC budget that was not distributed at the conference of which most board members felt that this information would have been helpful during the breakout session on the financial report.  Ditzler requested to receive a copy of the NEC narrative for the NEC 2009-2010 budget.
NEC/Executive Board meeting.  There was discussion about conducting the next meeting of the NEC and Executive Board the third weekend in January 2010.  Carter stated that he may have a conflict and would check his calendar.  An alternate date for the meetings is the last weekend in January.

Adjourn.  The meeting was adjourned at 5:15 p.m.

Submitted by:

Debra Norton

November 3, 2009

Note:  These minutes are not intended to be a verbatim transcript but are intended to record the significant matters of the business conducted in the meeting.  Discussed items are not necessarily shown in the chronological order as the items occurred.

